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CITY OF VALDEZ, ALASKA

ORDINANCE NO. 99-11

ORDINANCE OF THE CITY OF VALDEZ PROVIDING FOR
THE CREATION OF THE ALASKA GASLINE PORT
AUTHORITY PURSUANT TO THE MUNICIPAL PORT
AUTHORlTY ACT .AS AUTHORIZED IN .AS 29.35.600 ET
SEQ

WHEREAS, Article Viii, Section I, Constitution of the State of Alaska, provides
that it is the policy of the State to encourage the settlement of its land and the
development of its resources by making them available for maximum use consistent
with the public interest; and

WHEREAS, development of Alaska's natural gas reserves is of critical
importance to the financial well-being of the State of Alaska and of its citizens; and

WHEREAS, development of Alaska's natural gas reserves has been delayed for
many years because of, among other things, the lack of a pipeline or other
economically viable method for transporting natural gas to market. Private interests
have been unable to finance or construct such a pipeline; and

WHEREAS, public ownership of a natural gas pipeline offers some advantages
over private ownership. Income from pipeline operations would be exempt from federal
income tax. Interest on bonds issued to finance pipeline construction would, to some
extent, be exempt fiOm federal income tax; and

WHEREAS, the seller of the gas must be an entity that can credibly deliver gas
to the purchasers. No such entity currently exists. Private entities alone cannot finance
or construct the pipeline on an economically viable basis; and

WHEREAS, Alaska law permits one or more municipalities to create a Port
Authority that could credibly deliver natural gas to purchasers. The Port Authority
would have the power to finance and construct the pipeline and related facilities, and to
purchase and sell natural gas.

NOW, THEREFORE, BE IT ORDAINED by the People of the City of Valdez, Alaska, as
follows:

ORDINANCE NO. 99-11



             AGPA     APPENDIX C-1 
                              Page 2 of 10

Section 1. ,Definitions.

Unless the context otherwise requires, the terms defined in this Section 1 shall
for all purposes of this Ordinance have the meanings herein specified

Act - The term "Act" shall mean the Municipal Port Authority Act, Alaska Statutes
Section 29.35.600 et seq.

Authority - The term "Authority" shall mean the Alaska Gasline Port Authority
created by this Ordinance.

Board - The term "Board" shaH mean the governing board of the Authority.

Bonds - The term "Bonds" shall mean bonds or other obligations of the Authority
authorized and issued pursuant to the Act, including each and all series of bonds, and
shall also include, except where the context shall require otherwise, any other form of
indebtedness of the Authority authorized, issued or incurred pursuant to the Act.

Bylaws - The term "Bylaws" means the bylaws of the Authority as adopted by
the Board pursuant to the Act and Section 8 of this Ordinance.

Original Municipality - The term "Original Municipality" shall have the meaning
given such term in Section 5 of this Ordinance.

Participating Municipality - The term "Participating Municipality" shall mean
each Original Municipality and each municipality which JOIns and participates in the
Authority as provided in the Act.

Project· The term "Project" shall mean the acquisition, construction, financing,
installation and improvement of a port facility in the Port of Valdez, including associated
and related facilities for the conditioning, transportation, liquefaction, storage and
shipping of natural gas and other commodities to, at and from such facility. "Project"
shall include conditioning plants, compression stations, pipelines, spur lines, and
liquefied natural gas facilities, and shall also include the acquisition and purchase of
natural gas and related commodities (or rights thereto) and all permits, licenses and
related rights necessary or convenient for the operation of any of the facilities described
above.

Sponsor - The term "Sponsor" shall mean each of the City of Valdez, the
Fairbanks North Star Borough, North Slope Borough and the Municipality of Anchorage
upon adoption by such municipality of this Ordinance or an ordinance parallel to this
Ordinance, as appropriate.

ORDINANCE NO. 99-11 2
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State - The term "State" means the State of Alaska.

Section 2. Purpose; Boundaries.

This Ordinance is adopted pursuant to the Act to provide for the creation of the
Authority as a port authority and public corporation of the Participating Municipalities.

The boundaries of the Authority shall be coterm inous 'with the boundaries of the
Participating Municipalities.

Section 3. Creation of Authority.

Upon approval of the voters of one or more of the Sponsors, there shall be
created pursuant to the Act and this Ordinance a port authority to be known as the
"Alaska Gasline Port Authority." As provided in the Act, the Authority shaH be a public
corporation separate and apart from the Participating Municipalities. The debts,
liabilities and obligations of the Authority shall not constitute debts, liabilities or
obligations of the Participating Municipalities.

Section 4. Term.

The Authority shall be established and come into existence upon the approval of
the voters of anyone or more of the Sponsors and shall continue in existence and
effect until the later of (i) such time as the Bonds and the interest thereon shall have
been paid in full, and (ii) dissolution of the Authority upon the vote of the Board.

Section 5. Participation of Municipalities.

Each Sponsor shall join and participate in the Authority upon (1) adoption of thIS
Ordinance or an ordinance parallel to this Ordinance, as appropriate, and (2) either (a)
approval of such ordinance by the voters of such municipality or (b) otherwise satisfying
prior to December 31, 1999, the requirements set forth in the Act relating to joining a
port authority. Only sponsors who join the Authority by December 31, 1999, shall be
considered Original Municipalities.

Section 6. Power; Restriction Upon Exercise.

The Authority shall have the power to acquire, by purchase, lease, contribution,
condemnation or otherwise, real property and personal property for the Project, and to
construct and improve, or cause to be constructed and improved, and to maintain and
operate all or part of the Project; subject, however to the conditions and restrictions
heretofore and hereinafter in this Ordinance contained.

ORDINANCE NO. 99-11 3
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The Authority is authorized, in its own name, to do all acts necessary or
convenient for the exercise of said power for said purposes, including but not limited to,
any of the following:

1. sue and be sued;

2. have a seal and alter it at pleasure;

3. acquIre an interest in a project as necessary or appropriate to
provide financIng for the project. whether by purchase, gift, or
lease;

4. lease to others a project acquired by it and upon the terms and
conditions the Authority may consider advisable, including, without
limitation, provisions for purchase or renewal;

5. sell, by installment sale or otherwise, exchange, donate, convey, or
encumber in any manner by mortgage or by creation of another
security interest, real or personal property owned by It, or in which
it has an interest, including a project, when, in the judgment of the
Authority, the action is in furtherance of the Authority's purposes;

6. accept gifts, grants, or loans, under the terms and conditions
imposed under the gift, grant, or loan, and enter into contracts,
conveyances or other transactions with a federal agency or an
agency or instrumentality of the state, a municipality, private
organization, or other person;

7. deposit or invest its funds, subject to agreements with bondholders;

8. purchase or insure loans to finance the costs of projects;

9. provide for security within the boundaries of the Authority;

10. enter Into loan agreements with respect to one or more projects
upon the terms and conditions the Authority considers advisable;

11. acquire, manage, and operate projects as the Authority considers
necessary or appropriate to serve the authority's purposes;

12. assist private lenders to make loans to finance the costs of projects
through loan commitments, short-term financing, or otherwise;

ORDINANCE NO. 99-11 4
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13. charge fees or other forms of remuneration for the use or
possession of projects in accordance with the agreements
described in this section, other agreements relating to the projects,
covenants, or representations made in bond documents relating to
the projects, or regulations of the authority relating to the projects;

14. exercise the powers of eminent domain and declaration of taking
within its physical boundaries under AS 29.35.030 to acquire land
or materials for authority purposes;

15. defend and indemnify a cunrent or former member of the board,
em ployee, or agent of the Authority against ali costs, expenses,
judgments, and liabilities, including attorney fees, incurred by or
imposed upon that person in connection with civil or criminal action
in which the person is involved as a result of the person's affiliation
with the Authority if the person acted in good faith on behalf of the
Authority and within the scope of the person's official duties and
powers;

16. purchase insurance to protect and hold harmless its employees,
agents, and board members from an action, claim, or proceeding
arising out of the performance, purported performance, or failure to
perform in good faith, of duties for, or employment with the
Authority and to hold them harmless from expenses connected with
the defense, settlement, or monetary judgments from that action,
claim, or proceeding; the purchase of insurance is subject to the
discretion of the board; insurance purchased under this paragraph
may not be considered compensation to the insured person; and

17. protect its assets, services, and employees by purchasing
insurance or providing for certain self-insurance retentions; an
authority may also maintain casualty, property, business
interruption, marine, boiler and machinery, pollution liability, and
other insurance in amounts reasonably calculated to cover
potential claims against the Authority or a municipality for bodily
injury, death or disability, and property damage that may arise from
or be related to Authority operations and activities.

Such powers shall be exercised subject only to such restrictions upon the
manner of exercising such powers as are imposed under this Ordinance and the Act.
The Authority shall have such additional powers as may be necessary or convenient to
effect the purposes of this Ordinance or as may be provided in the Act, as it may
hereafter be amended and supplemented.

ORDINANCE NO. 99-11 5
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Section 7. Governing Board.

Each Original Municipality shall appoint three (3) members to the Board, each
serving in his or her individual capacity as a member of the Board. Each member of
the Board shall serve for a term of four (4) years. Any appointment to fill an unexpired
term shaH be for the remainder of such unexpired term. The terms of office specified
above shall be applicabie unless the term of office of the respective member is
term inated as hereinafter provided.

Each member of the Board shall be a registered voter, reside within the State of
Alaska, and serve at the pleasure of the governing body of the original MunIcipality by
whom such member was appointed. The term of office of any member of the Board
appointed by an original Municipality may be terminated at any time by a majority vote
of the governing body of such original Municipality which appointed such member.

Members of the Board shall be entitled to receive reimbursement for any
expenses actually incurred in connection with serving as a member of the Board, if the
Board shall determine that such expenses shall be reimbursed and there are
unencumbered funds available for such purposes.

Section 8. Bylaws.

The Board shall adopt appropriate bylaws necessary or convenient for the
conduct of its function and purposes.

Section 9. Meetings of the Board.

The manner. time and conduct of meetings of the Board shall be as set forth in
the Bylaws.

Section 10. Officers; Duties.

The Board shall appoint such officers as shall be set forth in the Bylaws,
including, but not limited to, a chief executive officer as provided in the Act.

Section i 1. Bonds; Indebtedness.

The Authority shall have power to issue Bonds in accordance with the provisions
of the Act for the purpose of raising funds necessary to carry out its powers under this
Ordinance and to enter into appropriate agreements or leases to secure said Bonds.

ORDINANCE NO. 99-11 6
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The Authority shall also have the power to issue any other form of indebtedness
authorized by the Act in accordance with the provisions of the Act for such purposes.

Section 12. Operation of the Project.

The Authority shall provide ror the operation and maintenance of the Project.

Section 13. Contributions and Advances; Payment of Costs.

Contributions or advances of public funds and of personnel, equipment or
property may be made to the Authority by the Participating Municipalities for any of the
purposes of this Ordinance. Payment of public funds may be made to defray the cost
of any such contribution. Any such advance may be made subject to repayment and in
such case shall be repaid in the manner agreed upon by the respective Participating
Municipality and the Authority at the time of making such advance.

Section 14. Accounts and Reports.

The Authority shall establish and maintain such funds and accounts as may be
required by good accounting practice and by any provision of any resolution of the
Authority securing Bonds. The books and records of the Authority shall be open to
inspection at all reasonable times by each Participating Municipality and their
respective representatives. Within ninety (90) days following the end of each fiscal year
of the Authority, the Board shall distribute to the mayor and governing body of each
Participating Municipality a report describing the operations and financial condition of
the Authority during the preceding fiscal year.

Section 15. Development Plan.

Prior to commencement of the ProJect, the Authority shall deliver to each
Participating Municipality a development plan with respect to the acquisition,
construction and installation of the Project. The Authority shall be prohibited from
undertaking the construction or acquisition of a project unless the project appears in a
development plan submitted to and approved by the governing body of the municipality
or municipalities participating in the Authority.

Section 16. Dissolution.

The Authority shall cease to exist and be dissolved upon the termination thereof
as provided in Section 4 of this Ordinance. Upon dissolution of the Authority, the
assets of the Authority shall be distributed to all the Participating MuniCIpalities as
provided in Section 29.35.610 of the Act.

ORDINANCE NO. 99-11 7



             AGPA     APPENDIX C-1 
                              Page 8 of 10

Section 17. Sharing of Net Revenues.

All net revenues derived by the Authority from the Project, after payment of
maintenance and operation costs, capital expenditures, debt service and other costs
~md expenses related to the operation of the Project or of the Authority and after
establishment and funding of such reserves as the Authority sha!1 deem necessary or
appropriate, shall be shared with the State and all municipalities, regardless of
membership in the Authority, in accordance with the following formula:

(i) Municipalities that have real or personal property located within their
taxing jurisdiction that is exempt from taxation because it is owned by the
Authority, shaH receive annually a Payment In Lieu of Tax (pILT) equal to two
percent (2%) of the original cost of construction or acquisition of that property
within their taxing boundaries. The vaiue each year of the property qualifying for
the PILT shall be its original cost plus subsequent capital costs added to those
facilities in each municipality. This does not include the costs incurred for
maintenance.

(2) The balance of the net revenues following the PILT payments described
above shall be distributed as follows:

(a) Sixty percent (60%) shall be distributed 0 the State of Alaska;

(b) Thirty percent (30%) shall be distributed to municipalities as
follows:

(i) each municipality shail receive an annual pro rata payment
based upon their population, as established by the Alaska
Taxable for that year, with each muniCIpality receiVing a
minimum payment of Fifty Thousand Dollars ($50,000).

(ii) each municipality within a borough shall receive a pro rata
payment based upon the percentage that their prior year's
general fund operating budget is to the general fund
operating budget of the borough. The balance remaining
shall be paid to the borough. The minimum annual payment
shall also apply to municipalities within a borough

(c) Ten percent (10%) shall be divided equally among the Original
Municipalities of the Authority who became members prior to
December 31, 1999.

ORDINANCE NO. 99-11 8
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Section 18. Severability.

Should any pari, term or provision of this Ordinance be decided by the courts to
be illegal or in conflict with any law of the State, or otherwise be rendered
unenforceable or ineffectual, the validity of the rema'lning paris, terms or provisions
shall not be affected thereby.

Section 19. Amendment of Ordinance.

This Ordinance may be amended by the governing board of each Original
Municipality then participaling in the Authority, but oniy with the prior approval of the
Board.

Section 20. Section Headings.

All Section headings contained herein are for convenience of reference only and
are not Intended \0 define or limit the scope of any provision of this Ordinance.

Section 21. Amendment of Law.

All references in this Ordinance to specific statutes shall be construed to refer to
those statutes as may be amended or recodified from time to time.

Section 22. EJection.

The appropriate officers, employees, representatives and agents of the City of
Valdez are hereby authorized and directed to do everything necessary or desirable to
the calling and holding of the election and to otherwise carr; out the provisions of this
Ordinance. This election shall be held on October 5, 1999.

Section 23. This ordinance shall take effect immediately upon passage and approval.

PASSED AND APPROV
ALASKA, this /qt/J day of

ORDINANCE NO. 99-11

BY THE COUNCIL OF THE CITY OF VALDEZ,
. ,1999.

CITY OF VALDEZ, ALASKA

By: .,J)t£.£.i.LZL. C t'~~
David C. Cobb, Mayor

9
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ATIEST:

~. J\ / , " '',~ ,/U,u" A CiJY.J -~ ?~ eg../
Sheri Capies-Piefce, CMC, City Clerk

1st Reading: July 6, 1999

2nd Reading: July 19', 1999

Adoption: July 19, 1999

Ayes: 4

Noes: 0

Not Voting: 0
Absent: 3 (Moore, Shirrell, ~ielsen)

ORDINANCE NO. 99-11

APPROVED AS TO FORM:

WALKER WALKER
WENDLANDT & OSO'vVSKI, LLC
Attorneys for the City of Valdez
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By:

Introduced:
Advanced:
Adopted:

ORDINANCE NO. 99-059

Hank Hove, Mayor
Mike Young

07/22/99
07/22/99
,08/12/99

ORDINANCE OF THE FAIRBANKS NORTH STAR
BOROUGH PROVIDING FOR THE CREATION OF THE
ALASKA GASLINE PORT AUTHORITY PURSUANT TO
THE MUNICIPAL PORT AUTHORITY ACT ,A5
.A.UTHORIZED IN AS 29.35.600 ET SEQ.

WHEREAS, Article ViII, Section I, Constitution of the State of Alaska,
provides that it is the policy of the State to encourage the settlement of its land and the
development of its resources by making them available for maximum use consistent
with the public interest; and

WHEREAS, development of Alaska's natural gas reserves is of critical
importance to the financial 'well.being of the St2te of Alaska and of its citizens: and

Vv'HEREAS, development of A.Jaska's natural gas reserves has been
delayed for many years because of, among other things, the lack of a pipeline or other
economically viable method for transporting natural gas to market. Private interests
have been unable to finance or construct such a pipeline; and

WHEREAS, pUblic ownership of a natural gas pipeline offers some
advantages over private ownership. Income from pipeline ogerations would be exempt
from federal income tax. Interest on bonds issued to finance pjpeiine construction
would, to some extent, be exempt from federal income tax; and

WHEREAS, the seller of the gas must be an entjty that can credibly
deliver gas to the purchasers. No such entity currently exists. Private entities alone
cannot finance or construct the pipeline on an economically viable basis; and

WHEREAS, Alaska law permits one or more municipalities to create a
Port Authority that could credibly deliver natura! gas to purchasers. The Port Authority
would have the power to finance and construct the pipeline and related facilities, and to
purchase and sell natural gas.

NO'v\!, THEREFORE, BE IT ORDAINED by the Fairbanks North Star
Borough Assembly as follows:
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. Sectlon·1 .. Definitions.

Unless the context otherwise requires, the terms defined in this Section 1 shall
for all purposes of this Ordinance have the meanings herein specified.

Act - The term "Act" shall mean the Municipal Port Authoritf Act. Alaska Statutes
Section 29.35.600 et seq.

ALil1'lOiity • The term "Authority" shaH mean tr.e AlasKa Gasline PortA.uthority
created by this Ordinance.

Board· The term "Board" shalf mean the governing board of The Authority.

Bonds - The term "Bonds" sheJl mean bonds or orner obligations of the Authority
authcrized and issued pursuant to the Act. inciuding each and all series of bonds, and
shaH also include, except where the context shall require otherwise, any other form of
indebtedness of the Authority authorized, issued or incurred pursuant to the Act.

Bylaws • The term "Bylaws" means the bylaws of the A.uthority as adopted by
the Board pursuant to the .Act and Section 8 of this Ordinenc8.

Original Municipality: The term "Original Municipality" shaH have the meaning
given such term in Section 5 of this Ordinance.

Participating Municipality - The term "Participating Municipality" shall mean
each Original Municipality and each municipality which joins and participates in the
Authority as provided in the Act.

Project· The term "Project" shall mean the acquisition, construction. financing,
installation and improvement of a port facility in the Port of Valdez, including associated
and related facilities for the conditioning, transportation, liquefaction, storage and
shipping of natural gas and other commodities to, at and from such facility. "Projects"
shall include conditioning plants, compression stations, pipelines. spur lines, and
liquefied natural gas facilities, and shall also include the acquisition and purchase of
natural gas and related commodities (or rights thereto) and all permits, licenses and
related rights necessary or convenient for the operation of any of the facilities described
above.

Sponsor The term "Sponsor" shall mean each of the City of Valdez. the
Fairbanks North Star Borough, North Slope Borough and the Municipality of Anchorage
upon adoption by such municipality of this Ordinance or an ordinance parallel to this
Ordinance, as appropriate.

State· The term ·'State" means the State of Alaska.

ORDINANCE NO. 99-059
Page 2 of 10
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;tion 2. Purpose; Boundaries.

This Ordinance is adopted pursuant to the A.d to provide for tne creation of the
iority as a port authority and public corporation of the Participating Municipalities.

The boundaries of the Authority shall be coterminous with the boundaries of the
:icipating Munjcipalities.

tion 3~ Creation of Authont'i.;

Upon approval of the voters of one or more of the Sponsors, there shall be
ited pursuant to the ,A.ct and this Ordinance a port authority to be known as the
ska Gasline Port Authority." As provided in the Act, the Authority shall be a public
loration separate and apart from the Participating ~"lunicipalities. The debts,
Iities and Obligations of the Authority shall not constitute debts, liabiiities or
;ations of the Participating Municipalities.

tion 4_ Terrn-

The Authority shall beestabiished and come into existence upon the approval of
voters of anyone or more of the Sponsors and shall continue in exis1ence and
~t until the later of (i) such time as the Bonds and the interest thereon shail have
1 paid in ful!, and (Ii) dissolution of the Authority upon the vote of the Board,

tlOIl 5. Participation of Munlcioalities.

Each Sponsor shaJI join and participate in the Authority upon (1) adoption of this
nance or an ordinance parallel to this Ordinance. as appropriate, and (2) either (a)
oval of such ordinance by the voters of such municipality or (b) otherwise satisfying
. to December 31, 1999, the requirements set forth in the Ad relating to joining a
authority. Onfy sponsors who join the Authority by December 31, 1999, shall be
;idered Original Municipalities.

:ion 6. Power; Restriction Upon Exercise.

The Authority shall have the power to acquire, by purchase, lease. contribution,
iemnation or otherNise, real property and personal property for the Project, and to
truct and improve, or cause to be constructed and improved, and to maintain and
ale all or part of the Project; subject, however to the conditions and restnctions
tofore and hereinafter in this Ordinance contained.

The Authority is authorized, in its own name, to do all acts necessary or
enient for the exercise of said power for said purposes, inclUding but not limited to,
A the following:

,INANCE NO. 99-059
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1. sue and be sued;

2. have a seal and alter it at pleasure;
3. acquire an interest in a project as necessary or

appropriate to provide frnancing for the project,
whether by purchase, gift, or lease;

4. lease to others a project acquired by it and
upon the terms and conditions the Authority
may consider advisable. including, without
limitation, provisions for purchase or renewal;

5. sell, by installment sale or otherwise,
exchange, donate, convey, or encumber in any
manner by mortgage or by erection of another
security interest, real or personal property
owned by it, or in which it has an interest,
including a project, when, in the Judgment of
the Authority, the action is in furtherance of the
Authority's purposes;

6. accept gifts, grants, or loans, under the terms
and conditions imposed under the gift, grant, or
loan, and enter into contracts, conveyances or
other transactions with a federal agency or an
agency or instrumentality of the state, a
municipality, private organization, or other
person;

7. deposit or invest its funds, subject to
agreements with bondholders:

8. purchase or insure bans to finance the costs
of projects;

9. provide for security within the boundaries of
the AuthorTty;

10. enter into loan agreements with respect to one
or more projects upon the terms and conditions
the Authority considers advisable;

11. acquire, manage, and operate projects as the
Authority considers necessary or appropriate
to seNe the authority's purposes;

ORDINANCE NO. 99-059
Page 4 of 10



          AGPA    APPENDIX C-2 
                            Page 5 of 10

LL

12. assist private lenders to make roans to finar.ce
the costs of projects through Joan
commitments, short-term finencing, or
otherwise:

13. charge fees or other forms of remuneration for
the use or possession of projects in
accordance with the agreements described in
this section, other agreements relating to the
projects, covenants, or representations made
in bond documents relating to the projects, or
regulations of the authority relating to the
projects;

14. exercise the powers of eminent domain and
declaration of takjng within its physical
boundaries under AS 29.35.030 to acquire
land or materials for authority purposes;

15. defend and indemnify a current or former
member of the board, employee, or agent of
the Authority against all costs, expenses,
judgments. and liabilities, inclUding attomey
fees, incurred by or imposed upon that person
in connection with civil or criminal action in
which the person is involved as a result of the
person's affiliation with the Authority if the
person acted in good faith on behalf of the
Authority and within the scope of the person's
official duties and powers;

16. purchase insurance to protect and hold
harmless its employees, agents, and board
members from an action, claim. or proceedIng
arising out of the performance, purported
performance. or failure to perform in good faith,
of duties for, or employment with the Authority
and to hold ihem harmless from expenses
conneoted with the defense, settJement, or
monetary judgments from that action, claim, or
proceeding; the purchase of insurance is
subject to the discretion of the board;
insurance purchased under this paragraph
may not be considered compensation to the
insured person; and

ORDINANCE NO. 99-059
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17. protect its assets, services, and employees by
purchasing insurance or providing for certain
self~insurance retentions; an authority may
also maintain casualty, property, business
Interruption, marine, boiler and machinery,
pollution liability, and other insurance in
amounts reasonably calculated to cover
potential claims against the .A.uthodty or a
municipality for bodily injurj, death or disability,
and property damage that may arise from or be
rejated to Authority operations and activities.

Such powers shall be exercised subject only to such restrictions upon the
manner of exercising such powers as are imposed under this Ordinance and the Act.
The Authority shall have such additional powers as may be necessary or convenient to
effect the purposes of this Ordinance or as may be provided in the Act, as it may
hereafter be amended and supplemented.

Section 7. Governing. Board.

Each Original. Municipafity shall appoint three (3) members to the Board, each
serving in his or her individual capacity as a member of the Board. Each member of the
Board shaH serve for a term of four (4) years. Any appoimment to fiji an unexpired term
shall be for the remainder of such unexpired term. The terms of office specified above
shall be applicable unless the term of office of the respective member is terminated as
hereinafter provided.

Each member of the Board shall be a registered voter, reside within the State of
Alaska, and serve a( the pleasure of the governing body of the original Municipality by
whom such member was appointed. The term of office of any member at the Board
appointed by an anginal Municipality may be terminated at any time by a majority vote
of the governing body of such original Municipality which appointed such member.

Members of the Board shall be entitled to receive reimbursement for any
expenses actually incurred in connection with serving as a member of the Board, if the
Board shall determine that such expenses shall be reimbursed and there are
unencumbered funds available for such purposes.

Section 8. Bylaws.

The Board shaH adopt appropriate bylaws necessarj or convenient for the
conduct of its function and purposes.

ORDINANCE NO. 99-059
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Section 9, Meetings of the Board.

P.7/10

The manner, time and conduct of meetings of the Board shall be as set forth in
the Bylaws.

Section 10. Officers; Duties.

The Board shall appoint such omcers as shail be set forth in the Bylaws,
including. but not limited to, a chief executive officer as provided in the Act,

Sectjon 11. Bonds; Indebtedness.

The Authority shall have power to issue Bonds in accordance with the previsjons
of the Act for the purpose of raising funds necessary to C2rry out its powers under this
Ordinance and to enter into appropriate agreements or leases to secure said Bonds.

The Authority shall also have the power to issue any other form of indebtedness
authorized by the Act in accordance with the provisions of the Act for such purposes.

Section 12. doeration of the Project.

The Authority shall provide for the operation and maintenance of the Project.

Section 13. Contributions and Advances: Payment of Costs.

"Conti,'DD't:fOn-s DT a':Naltcc'Sof }YUtNre t'u\','ds o'i"rd d ';)'e.)sor-.'i".'e.'., 'C<;'..!.;,~\\\el\t. 0J;'

property may be made to the Authority by the Participcting Municipalities for any of the
purposes of this Ordinance. Payment of pubiic funds may be made to defray the cost
of any such contribution. Any such advance may be made subject to repayment and in
such case shall be repaid in the manner agreed upon by the respective Participating
Municipality and the Authority at the time of making such advance.

Section 14. Accounts and Reoorts.

The Authority shall estabiish and maintain such funds and accounts as may be
required by good accounting practice and by any provision of any resolution of the
Authority securing Bonds. The books and records of the Authority shall be open to
inspection at all reasonable times by each Participating Municipality and their respective
representatives, Within ninety (gO) days fol.Jowing the end of each fiscal year of the
Authority, the Board shall distribute to the mayor and governing body of each
Participating Municipality a report describing the operations and financial condition of
the Authority during the preceding fiscal year,

ORDjNANCt; NO. 99-059
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Section 1S. Development Plan.

.r-.

Prior to commencement of the Project, the Authority shaJi deliver to each
Participating Municipality a development plan with respect to the acquisition,
construction and installation of the Project. The Authority shall be prohibited from
undertaking the construction or acquisition of a project unless the project appears in a
development plan submitted to and approved by the governing body of the municiparity
or municipalities participating in the Authority.

Section 16. Dissolution.

The Authority shall cease to exist and be dissolved upon the terrT',J'nation thereof
as provided in Section 4 of this Ordinance. Upon dissolution of the Authority, the
assets of the Authority shall be distributed ~o all the Participating 1~v'1unicipalities as
provided in Section 29.35.610 of the Act.

Section 17. Sharing of Net Revenues.

All net revenues derived by the Authority from the Project, after payment of
maintenance and operation costs, capital expenditures, debt service and other costs
and expenses related to the operation of the Project or of the Authority and after
establishment and funding of such reserves as the Authority shall deem necessary or
appropriate, shaiJ be shared with the State and all municipalities, regardless of
membership in the Authority, in accordance with the following formula:

(1) Municipalities that have real or personal property
located within their taxing jurisdiction that 1S exempt from
taxation because it is owned by the Authority, shaH receive
annually a Payment In lieu of Tax (PllT) equal to two
percent (2%) of the original cost of construction or
acquisition of that property within their taxing boundaries.
The value each year of the property qualifying for the PilT
shaH be its original cost pius subsequent capital costs added
to those facilities in each municipality. This does not include
the costs incurred for maintenance.

(2) The balance of the net revenues following the PilT
payments described above shall be distributed as follows:

(a) Sixty percent (60%) shall be
distributed to the State of Alaska;

(b) Thirty percent (30%) shalf be
distributed to munidpalities as
foHows:

ORDINANCE NO. 99..Q59
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(i) each municipality shall
receive an annual pro rata
payment based upon their
population, as established by the
Alaska Taxable for that year, with
each municipality receiving a
minimum payment of Fifty
Thousand Dollars ($50,000).

(if) each municipaHty within a
borough shall receive a pro rata
payment based upon the
percentage that their prior year's
general fund operating bUdget is
to the general fund operating
budget of the borough. The
balance remaining shall be paid
to the borough. The minimum
annual payment shall also apply
to municipalities within a
borough.

(c) Ten percent (10%) shaH be divided
equally among the Original Municipalities of
the Authority who became members prior to
December 31, 1999.

Section 18. Severability.

Should any part, term or provision of this Ordinance be decided by the courts to
be illegal or in conflict with any law of the State, or otherwise be rendered
unenforceable or ineffectual, the validity of the remaining parts, terms or prov[sions
shall not be affected thereby.

Section 19. Amendment of Ordinance_

This Ordinance may be amended by the governing board of each Original
Municipality then participating in the Authority, but only with the prior approval of the
Board.

Section 20. Section Headings.

All Section headings contained herein are for convenience of reference only and
are not intended to define or limit the scope of any provision of this Ordinance.

ORDiNANCE NO. 99-059
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Section 21. Am'endment of Law.

r'.1")/ H:J

AI! references in this Ordinance to specific statutes shall be construed to refer to
those statutes as may be amended or recodified from time to time,

Section 22_ Election.

The appropriate officers, employees, representatives and agents of the
Fairbanks North Star Borough are hereby authorized and directed to do everjthing
necessarf or desirable to the calling and holcjng of the election and to otherwise carry
out the provisions of this Ordinance. This election shall be held on October 5, 1999.

Section 23. This ordinance shall take effect immediately upon passage and approval.

PASSED AND APPROVED THiS 12TH DAY" I lGUST, 1999.

, ~ ;//

7

ATIEST:

Ayes: Veazey, Parr, Webb, Young, Prax, Beck, Cummings, Sonafrank, Sattley
Noes: None

ORDINANCE NO, 99-059
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NORTH SLOPE BOROUGH
ORDINANCE SERIAL NO. 99-06

ORDINANCE OF THE NORTH SLOPE BOROUGH PROVIDING
FOR THE CREATION OF THE ALASKA GASLINE PORT
AUTHORITY PURSUANT TO THE MUNICIPAL PORT
AUTHOR~TYACT AS AUTHORIZED IN A.S. 29.35.600, ET SEQ.

WHEREAS, Artrcie Viii, Section I, Constitution of the State of Aiaska, provides that it is
the policy of the State to encourage the settlement of its land and the development of its
resources by making them available for maximum use consistent with the public interest.

WHEREAS, development of Alaska's natural gas reserves is of critical importance to
the financial \vell-being of the State of .A,!aska and of its citizens.

WHEREAS, development of Alaska's natural gas reserves has been delayed for many
years because of, among other things, the lack of a pipeline or other economically viable
method for transporting natural gas to market. Private interests have been unable to finance
'or construct such a pipeline.

WHEREAS, public ownership of a natural gas pipeline offers some advantages over
private ownership. Income from pipeline operations would be exempt from federal income tax.
Interest on bonds issued to finance pipeline construction would, to some extent, be exempt
from federal income tax.

WHEREAS, the seller of the gas must be an entity that can credibly deliver gas to the
purchasers. No such entity currently exists. Private entities alone cannot finance or construct
the pipeline on an economically viable basis.

WHEREAS, Alaska law permits one or more municipalities to create a Port Authority
that could credibly deliver natural gas to purchasers. The port authority would have the power
to finance and construct the pipeline and related facilities, and to purchase and sell natural
gas.

NOW, THEREFORE, BE IT ENACTED:

Section 1. Classification. This ordinance is of a general and permanent nature and shall
become part of the Borough Code.

Section 2. Severability. If any provision of this ordinance or any application thereof to any
person or circumstances is held invalid, the remainder of this ordinance and the application to
other persons or circumstances shall not be affected thereby.

" Section 3. Effectiveness. This ordinance shall become effective upon adoption by the
Assembly and approval by the voters.
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Section 4 Adoption. New Code Sections 4.01.010 through 4.01.220 are adopted as
annexed hereto as part of thts ordinance and Title 4 of the Code of Ordinances of the North
Slope Borough.

INTRODUCED:

ADOPTED:

ATTEST:

July 6. 1999

August 3. 1999
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TITLE 4: ALASKA GASLINE PORT AUTHORITY
Chapter

Section

4.01.010
4.01.020
4.01.030
4.01.040
4.01.050
4.01.060
4.01.070
4.01.080
4.01.090
4.01.100
4.01.110
4.01.120
4.01.130
4.01.140
4.01.150
4.01.160
4.01.170
4.01.180
4.01.190
4.01.200
4.01.210
4.01.220

§4.01.010 Definitions

DEFINITIONS
PURPOSE: BOUNDARIES
CREATION OF A1JTHORITY
TERM
PARTICIPATION OF MUNICIPALITIES
POvrER; RESTRICTION UPON EXERCISE
GOVERNING BOARD
BYLAWS
MlliETmGSOFTHEBOARD
OFFICERS; DUTIES
BONDS; INDEBTEDNESS
OPERATION OF THE PROJECT
CONTRIBUTIONS AND ADVANCES; PAYMENT OF COSTS
ACCOUNTS AND REPORTS
DEVELOPMENT PLAN
DISSOLUTION
SHARING OF NET REVENUES
SEVERABILITY
AMENDMENT OF ORDINANCE
SECTION HEADINGS
AMENDMENT OF LAW
ELECTION

• f_",

Unless the context otherwise requires, the terms defined in this §4.01.01 0 shall
for all purposes of this Ordinance have the meanings herein specified.

Act - The term UAct" shall mean the Municipal Port Authority Act, Alaska Statutes
Section 29.35.600 et seq.

,Authority - The term "Authority" shall mean the Alaska Gasline Port Authority
created by this Ordinance.

Board - The term "Board" shall mean the governing board of the Authority.

Bonds - The term "Bonds" shall mean bonds or other obligations of the Authority
authorized and issued pursuant to the Act, including each and all series of bonds, and
shall also include, except where the context shall require otherwise, any other form of

I
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indebtedness of the Authority authorized, issued or incurred pursuant to the Act.

Bylaws - The term "Bylaws" means the bylaws of the Authority as adopted by
the Board pursuant to the Act and §4.01.080 of this Ordinance.

Original Municipality - The term "Original Municipality" shall have the meaning
given such term in §4.01.050 of this Ordinance.

Participating Municipality - The term "Participating Municipality" shall mean
each Original Municipality and each municipality which joins and participates in the
.A,uthority as provided in the Act.

Project - The term "Project" shall mean the acquisition, construction, financing,
installation and improvement of a port facility in the Port of Valdez, including associated
and related facilities for the conditioning I transportation, liquefaction, storage and
shipping of natural gas and other commodities to, at and from such facility. "Project"
shall include conditioning plants, compression stations, pipelines, spur lines, and
liquefied natural gas facilities, and shall also include the acquisition and purchase of
natural gas and related commodities (or rights thereto) and all permits, licenses and
related rights necessary or convenient for the operation of any of the facilities described
above.

Sponsor - The term "Sponsor" shall mean each of the City of Valdez, the
Fairbanks North Star Borough, the North Slope Borough and the Municipality of
Anchorage upon adoption by such municipality of this Ordinance or an ordinance
parallel to thiS Ordinance, as appropriate.

State - The term "State" means the State of Alaska.

§4.01.020 Purpose and Boundaries.

This Ordinance is adopted pursuant to the Act to provide for the creation of the
Authority as a port authority and public corporation of the Participating Municipalities.

The boundaries of the Authority shall be coterminous with the boundaries of the
Participating Municipalities.

§4.01.030 Creation of Authority.

Upon approval of the voters of one or more of the Sponsors, there shall be
created pursuant to the Act and this Ordinance a port authority to be known as the
"Alaska Gasline Port Authority." As provided in the Act, the Authority shall be a pUblic
corporation separate and apart from the Participating Municipalities. The debts,
liabilities and obligations of the Authority shall not constitute debts, liabilities or

2
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obligations of the Participating Municipalities.

§4.01.040 Term.

The Authority shall be established and come into existence upon the approval of
the voters of anyone or more of the Sponsors and shall continue in existence and
effect until the later of (i) such time as the Bonds and the interest thereon shall have
been paid in full, and (ii) dissolution of the Authority upon the vote of the Board.

§4.0i .050 Participation of iviunicipaiities.

Each Sponsor shall join and participate in the Authority upon (1) adoption of this
Ordinance or an ordinance parallel to this Ordinance, as appropriate, and (2) either (a)
approval of such ordinance by the voters of such municipality or (b) othervvise satisfying
prior to December 31, 1999, the requirements set forth in the Act relating to joining a
port authority. Only sponsors who join the Authority by December 31, 1999, shaH be
considered Original Municipalities.

§4.01.060. Power; Restriction upon Exercise.

The Authority shall have the power to acquire, by purchase, lease, contribution,
condemnation or othervvise, real property and personal property for the Project, and to
construct and improve, or cause to be constructed and improved, and to maintain and
operate all or part of the Project; subject, however to the conditions and restrictions
heretofore and hereinafter in this Ordinance contained.

The Authority is authorized, in its own name, to do all acts necessary or
convenient ror the exercise of said power for said purposes, including but not limited to,
any of the following:

1. sue and be sued;

2. have a seal and alter it at pleasure;

3. acquire an interest in a project as necessary or
appropriate to provide financing for the project,
whether by purchase, gift, or lease;

4. lease to others a project acquired by it and
upon the terms and conditions the Authority
may consider advisable, including, without
limitation, provisions for purchase or renewal;

3
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5. sell, by installment sale or otherwise,
exchange, donate, convey, or encumber in any
manner by mortgage or by creation of another
security interest, real or personal property
owned by it, or in which it has an interest,
including a project, when, in the judgment of
the Authority, the action is in furtherance of the
Authority's purposes;

6. accept gifts, grants, or loans, under the terms
and conditions imposed under the gift, grant, or
loan, and enter into contracts, conveyances or
other transactions with a federal agency or an
agency or instrumentality of the state, a
municipality, private organization, or other
person;

7. deposit or invest its funds, subject to
agreements with bondholders;

8. purchase or insure loans to finance the costs
of projects;

9. provide for security within the boundaries of
the Authority;

10. enter into loan agreements with respect to one
or more projects upon the terms and conditions
the Authority considers advisable;

11. acquire, manage, and operate projects as the
Authority considers necessary or appropriate
to serve the authority's purposes;

12. assist private lenders to make loans to finance
the costs of projects through loan
commitments, short-term financing, or
otherwise;

13. charge fees or other forms of remuneration for
the use or possession of projects in
accordance with the agreements described in
this section, other agreements relating to the

4
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projects, covenants, or representations made
in bond documents relating to the projects, or
regulations of the authority relating to the
projects;

14. exercise the powers of eminent domain and
declaration of taking within its physical
boundaries under AS 29.35.030 to acquire
land or materials for authority purposes;

15. defend and indemnify a current or former
member of the board, employee, or agent of
the Authority against all costs, expenses,
judgments, and liabilities, including attorney
fees, incurred by or imposed upon that person
in connection with civil or criminal action in
which the person is involved as a result of the
person's affiliation with the Authority if the
person acted in good faith on behalf of the
Authority and within the scope of the person's
official duties and powers;

16. purchase insurance to protect and hold
harmless its employees, agents, and board
members from an action, claim, or proceeding
arising out of the performance, purported
performance, or failure to perform in good faith,
of duties for, or employment with the Authority
and to hold them harmless from expenses
connected with the defense, settlement, or
monetary judgments from that action, claim, or
proceeding; the purchase of insurance is
subject to the discretion of the board;
insurance purchased under this paragraph
may not be considered compensation to the
insured person; and

17. protect its assets, services, and employees by
purchasing insurance or providing for certain
self-insurance retentions; an authority may
also maintain casualty, property, business
interruption, marine, boiler and machinery,
pollution liability, and other insurance in
amounts reasonably calculated to cover

5
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potential claims against the Authority or a
municipality for bodily injury, death or disability,
and property damage that may arise from or be
related to Authority operations and activities.

Such powers shall be exercised subject only to such restrictions upon the
manner of exercising such powers as are !mposed under this Ordinance and the Act.
The Authority shall have such additional powers as may be necessary or convenient to
effect the purposes of this Ordinance or as may be provided in the Act, as it may
hereafter be amended and supplemented.

CA n ... n..,o f"'::!...-'r,.... ...._; __ D--"'d
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Each Original Municipality shall appoint three (3) members to the Board, each
serving in his or her individual capacity as a member of the Board. Each member of the
Board shall serve for a term of four (4) years. Any appointment to fill an unexpired term
shall be for the remainder of such unexpired term. The terms of office specified above
shall be applicable unless the term of office of the respective member is terminated as
hereinafter provided.

Each member of the Board shall be a registered voter, reside within the State of
Alaska, and serve at the pleasure of the governing body of the Original Municipality by
whom such member was appointed. The term of office of any member of the Board
appointed by an Original Municipality may be terminated at any time by a majority vote
of the governing body of such Original Municipality which appointed such member.

Members of the Board shall be entitled to receive reimbursement for any
expenses actually incurred in connection 'vvith serving as a member of the Board, if the
Board shall determine that such expenses shall be reimbursed and there are
unencumbered funds available for such purposes.

§4.01.080. Bylaws.

The Board shall adopt appropriate bylaws necessary or convenient for the
conduct of its function and purposes.

§4.01.090. Meetings of the Board

The manner, time and conduct of meetings of the Board shall be as set forth in
the Bylaws.

§4.01.100. Officers; Duties.

6
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The Board shall appoint such officers as shall be set forth in the Bylaws,
including, but not limited to, a chief executive officer as provided in the Act.

§4.01.110. Bonds; Indebtedness.

The Authority shall have power to issue Bonds in accordance with the provisions
of the Act for the purpose of raising funds necessary to carry out its powers under this
Ordinance and to enter into appropriate agreements or leases to secure said Bonds.

The Authority shall also have the power to issue any other form of indebtedness
authorized by the Act in accordance with the provisions of the Act for such purposes.

§4.01.120. Operation of the Project.

The Authority shall provide for the operation and maintenance of the Project.

§4.01.130. Contributions and Advances; Payment of costs.

Contributions or advances of public funds and of personnel, equipment or
property may be made to the Authority by the Participating Municipalities for any of the
purposes of this Ordinance. Payment of public funds may be made to defray the cost
of any such contribution. A,ny such advance may be made subject to repayment and in
such case shall be repaid in the manner agreed upon by the respective Participating
Municipality and the Authority at the time of making such advance.

§4.01.140. Accounts and Reports.

The Authority shall establish and maintain such funds and accounts as may be
required by good accounting practice and by any provision of any resolution of the
Authority securing Bonds. The books and records of the Authority shall be open to
inspection at all reasonable times by each Participating Municipality and their respective
representatives. Within ninety (90) days following the end of each fiscal year of the
Authority, the Board shall distribute to the mayor and governing body of each
Participating Municipality a report describing the operations and financial condition of
the Authority during the preceding fiscal year.

§4.01.150. Development Plan.

Prior to commencement of the Project, the Authority shall deliver to each
Participating Municipality a development plan with respect to the acquisition,
construction and installation of the Project. The Authority shall be prohibited from
undertaking the construction or acquisition of a project unless the project appears in a
development plan submitted to and approved by the governing body of the municipality

7
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or municipalities participating in the Authority.

§4.01.160. Dissolution.

The Authority shall cease to exist and be dissolved upon the termination thereof
as provided in §4.01.040 of this Ordinance. Upon dissolution of the Authority, the
assets of the Authority shall be distributed to all the Participating Municipalities as
provided in Section 29.35.610 of the Act.

§4.01.170. Sharing of Net Revenues.

All net revenues derived by the Authority from the Project, after payment of
maintenance and operation costs, capital expenditures, debt service and other costs
and expenses related to the operation of the Project or of the Authority and aftei
establishment and funding of such reserves as the ,lI,uthority shall deem necessary or
appropriate, shall be shared With the State and all municipalities, regardless of
membership in the Authority, in accordance with the follOWing formula:

(1) Municipalities that have real or personal property
located within their taxing jurisdiction that is exempt from
taxation because it is owned by the Authority, shall receive
annually a Payment In Lieu of Tax (P ILT) equal to two
percent (2%) of the original cost of construction or
acquisition of that property within their taxing boundaries.
The value each year of the property qualifying for the PI LT
shall be its original cost plus subsequent capital costs added
to those facilities in each municipality. This does not include
the costs incurred for maintenance.

(2) The balance of the net revenues following the PILT
payments described above shall be distributed as follows:

(a) Sixty percent (60%) shall be
distributed to the State of Alaska;

(b) Thirty percent (30%) shall be
distributed to municipalities as
follows:

(i) each municipality shall
receive an annual pro rata
payment based upon their
population, as established by the
Alaska Taxable for that year, with

8
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each municipality receiving a
minimum payment of Fifty
Thousa,nd Dollars ($50,000).

(ii) each municipality within a
borough shall receive a pro
rata payment based upon the
percentage that their prior
year's general fund operating
budget is to the general fund
operating budget of the
borough. The balance
remaining shall be paid to the
borough. The minimum
annual payment .,shall also
apply to municipalities within a
borough.

(c) Ten percent (10%) shall be
divided equally among the Original
Municipalities of the Authority who
became members prior to December 31,
1999.

§4.01.180. Severability.

Should any part, term or provision of this Ordinance be decided by the courts to
be illegal or in conflict with any law of the State; or otherwise be rendered
unenforceable or ineffectual, the validity of the remaining parts, terms or provisions
shall not be affected thereby.

§4.01.190. Amendment of Ordinance.

This Ordinance may be amended by the governing board of each Original
Municipality then participating in the Authority, but only with the prior approval of the
Board.

§4.01.200. Section Headings.

All Section headings contained herein are for convenience of reference only and
are not intended to define or limit the scope of any provision of this Ordinance.

§4.01.210. Amendment of Law.

9
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All references in this Ordinance to specific statutes shall be construed to refer to
those statutes as may be amended or recodified from time to time.

§4.01.,220. Election.

The appropriate officers, employees, representatives and agents of the North
Slope Borough are hereby authorized and directed to do everything necessary or
desirable to the calling and holding of the election and to othervvise carry out the
provisions of this Ordinance. This election shall be held on October 5, 1999.

10
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Alaska Municipal League 
RESOLUTION #2005-09 

 
A RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE SUPPORTING AN ALL 

ALASKA GAS PIPELINE PROJECT 
 
WHEREAS, the State of Alaska Constitution, Article 8 Section 1, states that it is the policy of 
the State to encourage the development of its resources by making them available for 
maximum use consistent with the public interest; and 
 
WHEREAS, Article 8 Section 2, states that the Legislature shall provide for the development 
of the State resources for the maximum benefit of its people; and 
 
WHEREAS, there is significant need for efficient, clean burning natural gas in communities 
throughout Alaska; and 
 
WHEREAS, it is predicted that Southcentral Alaska in particular will soon require additional 
sources of natural gas due to increased demand and dwindling production from Cook Inlet; 
and 
 
WHEREAS, an All-Alaska gas pipeline affords the greatest opportunity for a spur line and 
other methods of natural gas transportation to deliver North Slope natural gas to communities 
throughout Alaska; and 
 
WHEREAS, significant markets for natural gas from an Alaska gas pipeline project exist 
along the US West coast and elsewhere; and 
 
WHEREAS, it is widely recognized that maximum benefit to Alaskans from the 
commercialization of North Slope natural gas lies in multiple market exposure, opportunities 
for in-state use of natural gas and for participation by Alaskans in ownership, construction, 
maintenance, and operation of the gas pipeline transportation project; and 
 
WHEREAS, an All-Alaska gas pipeline will provide the greatest long term benefits to all 
Alaskans now and for future generations through the in state use and development of the very 
valuable gas liquids along with the natural gas. 
 
NOW THEREFORE BE IT RESOLVED, that the Alaska Municipal League supports an 
All-Alaska natural gas pipeline project and encourages the state and federal government to 
support such a project. 
 
MOVED, PASSED AND ADOPTED this _____ day of  __________________________, 
2004.   
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ALASKAPOLL® QUESTION 
 

“At the present time, there appear to be three different proposals to bring Alaska’s North Slope natural 
gas to market.  A company named TransCanada, which says it already has all the Canadian permits 

needed to build a pipeline from the North Slope through Canada to the Mid-Western United States.  A 
combined proposal by ConocoPhillips, BP and Exxon -- who have leased the rights to Alaska’s North 
Slope gas -- they would also build a pipeline from the North Slope through Canada to the Mid-Western 
United States.  And a proposal by the Alaska Gasline Port Authority to build a pipeline from the North 

Slope to Valdez, where the gas would be liquefied and transported to market by tankers. 
 

Just based on that information, which proposal do you think the state should select…?” 

64%

57%

71%

64%

63%

66%

63%

72%

62%

49%

56%

68%

71%

69%

59%
20%

10%

13%

16%

16%

19%

14%

17%

24%

15%

18%

11%

9%

20%

15%

4%

8%

5%

5%

5%

12%

6%

6%

7%

8%

7%

4%

11%

5%

6%

Rural

Interior

Southcentral

Anchorage

Southeast

Democrat

Republican

Non-Partisan

18-29

30-44

45-59

60+

Male

Female

Alaska Gasline Port Authority ConocoPhillips, BP & Exxon TransCanada

REGION

GENDER

AGE

REGISTERED

STATEWIDE
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ALASKAPOLL® QUESTION 
 
 
 
 

“The Alaska Gasline Port Authority proposal also includes a spur-line to supply North Slope natural gas 
to the Mat-Su, Anchorage and Kenai areas.  How important is that to you -- is it 

very important, quite important, not too important or not important at all?” 
 
 
 
 
 
 

73%

56%

66%

85%

79%

56%

68%

78%

71%

25%

41%

31%

13%

18%

43%

29%

21%

26%

Rural

Interior

Southcentral

Anchorage

Southeast

Democrat

Republican

Non-Partisan

Very/Quite important Not too/Not at all important

REGION

REGISTERED

STATEWIDE
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A. KNOWEDGE AND ATTITUDES 

Question: 

As you may know, there are billions of dollars of natural gas on the 

North Slope, which are now not being sold. Who do you think this gas 

belongs to? 

[DO NOT READ LIST]. 

We do, the people of Alaska^ or similar answer 

The people of the United States^ or similar answer 

The State of Alaska 

The US. government 

The oil companies, or a specific company, such as BP, Exxon, etc, 

Alaska Native people, First people of Alaska 

Other 

Over three-quarters (77%) of the population understand that the state (46%) 

or the people of the state (31%) own the gas on the North Slope. 

TABLE Al . l : W H O OWNS THE GAS? 

i Who owns the gas: 

The State of Alaska , 

We do, the people of Alaska. 

The people of the United States... 

The U.S. government 

The Oil Companies 

Alaska Native Peoples 

Don't know. 

Other 

I Total. 

436 46.5% 

289 30.8% 

63 6.7% 

44 4.7% 

40 4.3% 

29 3J%> 

25 2.7% 

12 L3% 

938 100% 

Other answers: 
Land owner (2 answers) 
Lease holder (2 answers) 
Earth or Mother Nature (4 answers) 
There is no gas up there (1 answer) 
No one (3 answers) 

AGFA • Phase 1 Gas line Survey Report 

i 
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Question: 

Is there one route that you would most like to see happen ? 

Ifso^ which one? 

The existing over the top route through Canada 

The existing Alaska Highway route through Canada 

The existing Alaska Highway route through Canada with a spur line to 

Cook Inlet 

The existing all-Afaska route to Valdez 

The existing all-Alaska route to Valdez with a spur line to Cook Inlet 

A proposed route to Cook Inlet 

This question was asked twice, once near the beginning of the survey and again near the 

end. 

Initially, 31 % of the respondents had no route preference and 42% preferred a Valdez 

route. At the conclusion of the survey, 11% had no preference and 62 %> preferred a 

Valdez route. 

TABLE A3.1: INITIAL AND FINAL ROUTE PREFERENCES 

\ Initial preference: 

I Over the top thru Canada. 

AK Highw^ay/thru Canada 

AK Highway/thru Canada with spur line. 

All-AK to Valdez 

All'AK to Valdez with spur line 

Proposed Route to Cook Inlet. 

No preference 

Never heard of the pipeline..., 

Total.... , 

44 4,7% 

62 6.6% 

65 6.9% 

192 20.5% 

200 21.3% 

15 1.6% 

286 30.5% 

j 

74 7.9% I 

938 100% 

AGPA • Phase 1 Gas line Survey Report • Conducted by CRG Research <• May 2005 
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Final preference: 

Over the ton thru Canada 

' AK Highway/thru Canada 

AK Highway/thru Canada with spui* line 

All-AK to Valdez 

All-AK to Valdez with spur line 

Proposed Route to Cook Inlet... 

No preference 

Total 

35 3.7% 

57 6.1% 

127 13.5% 

174 18.6% 

409 43.6% 

35 3.7% 

101 10.8% ' 

938 100% 1 

AGPA • Phase 1 Gas Hne Sm-vey Report • Conducted by CRG Research • May 2005 
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Question: 

Is there one route that you would most like to see happen ? 

If so, which one? 

The existing over the top route through Canada 

The existing Alaska Highway route through Canada 

The existing Alaska Highway route through Canada with a spur line to 

Cook Inlet 

The existing all-Alaska route to Valdez 

The existing all-Alaska route to Valdez with a spur line to Cook Inlet 

A proposed route to Cook Inlet 

This question was asked twice, once near the beginning of the survey and again near the 

end. 

Initially. 31 % of the respondents had no route preference and 42% preferred a VaJ.dez 

route. At the conclusion of the survey, 11% had no preference and 62 % preferred a 

Valdez route. 

TABLE A3.1: INITIAL AND FINAL ROGTE PREFERENCES 

Initial preference: 
Over the top thru Canada 
AK Highway/ttiru Canada 
AK Highway/thru Canada with spur line. 

All-AK to Valdez 
AU-AK to Valdez with spur line 

Proposed Route to Cook Inlet. 

No preference 

Never heard of the pipeline.... 

Total 

Final preference: 
Over the top thru Canada 
AK High way/thru Canada , 
AK Highway/thru Canada with spur line. 

All-AK to Valdez 
Ail-AK to Valdez with spur line. 

Proposed Route to Cook Inlet., 

No preference 

Total 

44 

62 

65 

192 

200 

15 

286 

74 

938 

35 

57 

127 

174 

409 

35 

101 

938 

4.7% 

6.6% 

6.9% 

20.5% 

21.3% 

L6% 

30.5% 

7.9% 

100% 

3.7% 

6.1% 

13.5% 

18.6% 

43.6% 

3.7% 

10.8% 

100% 
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